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Audit receives recognition 

 
The Office of the Metro Auditor was the recipient of the òDistinguished Awardó for 
Small Shops by Association of Local Government Auditors (ALGA). The winning audit 
is entitled òAffordable Housing Bond Preparedness: Develop Clear and Consistent 
Guidance to Improve Bond Operations.ó Auditors were presented with the award at 
the ALGA conference in Dallas, Texas in May 2022. Knighton Award winners are 
selected each year by a judging panel of peers and awards are presented at the annual 
conference. 

Knighton Award 
for Auditing 



 

MEMORANDUM  
 
Date: June 8, 2022 
 
To:  Lynn Peterson, Council President  
  Shirley Craddick, Councilor, District 1  
  Christine Lewis, Councilor, District 2  
  Gerritt Rosenthal, Councilor, District 3  
  Juan Carlos González, Councilor, District 4  
  Mary Nolan, Councilor, District 5  
  Duncan Hwang, Councilor, District 6 
 

From: Brian Evans, Metro Auditor  
 
Re:  Audit of Metroõs Financial Condition FY 2011-12 to FY 2020-21 
 

The following report is a review of Metroõs financial condition over the last ten years. My office 
completes this audit every two years and this is the eighth report in the series. It provides a check-
up of how well Metro is doing financially, based on indicators that are recommended by the 
International City/County Management Association.  
 
Most of the information in this report is derived from the Annual Comprehensive Financial Report 
(ACFR) prepared each year by Finance and Regulatory Services and audited by the external 
financial auditor. It is intended to give a long-term review for Metroõs financial history.  
 
The report shows most indicators remained positive leading to stable financial health as of June 30, 
2021. However, seven indicators showed negative trends that should be monitored. Three of the 
seven were directly impacted by Covid-19. As the region recovers, trends in these indicators may 
improve more quickly than others. The other four indicators that showed negative trends were not 
directly related to Covid-19. Trends in these indicators require additional attention to ensure long-
term financial health.   
 
We have discussed our findings and recommendations with management of Finance and 
Regulatory Services, the Deputy Chief Operating Officer, and the Chief Operating Officer. I would 
like to thank them for their assistance and cooperation in preparing and reviewing the report. 

 

B r i an  Eva n s 
Metro Auditor 

слл b9 DǊŀƴŘ !ǾŜ 

tƻǊǘƭŀƴŘΣ hw   фтнон-нтос 

¢9[ рло тфт муфнΣ C!· рло тфт муом 
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{ǳƳƳŀǊȅ 
This report provides an overview of Metroõs financial condition. A 
government in good financial condition is better positioned to respond to 
changes in economic conditions that affect the resources or costs associated 
with providing programs and services.  
 
Financial condition is assessed by reviewing long-term trends in the areas of 
revenues, expenditures, debt, and assets. It also includes long-term 
demographic and economic trends of the governmentõs service area. This 
report covers the 10-year period from fiscal year (FY) 2011-12 through FY 
2020-21.  
 
COVID-19 had an immediate and significant effect on economic conditions 
in the region beginning in March 2020. Metroõs venues that host events like 
the Oregon Convention Center, Põ5 Centers for the Arts, Portland Expo 
Center, and Oregon Zoo were particularly hard hit by restrictions on in-
person gatherings. The indicators in this report are based on data from June 
30, 2021 or earlier which provide an opportunity to understand how the 
global pandemic has impacted Metroõs financial health.  
 
Metro experienced strong revenue growth (20%) over the last 10 years, but 
expenditures grew faster (41%). The overall trends reflect variations within 
Metro. New voter-approved property, business, and personal income taxes 
significantly boosted revenue for affordable housing, supportive housing 
services, and parks and natural areas. At the same time, COVID-19 reduced 
spending and revenue dramatically for Metroõs visitor venues whose 
operations were restricted to prioritize public health and safety.  
 
Similar variability was also evident in economic and demographic trends in 
the region which experienced strong overall growth despite dramatic changes 
in the most recent years. This uneven performance was also evident in many 
of the indicators of financial health.  
 
At the end of FY 2020-21, seven of the indicators showed negative 10 year 
trends. For some measures, COVID-19õs impact on Metroõs financial 
condition may be temporary. For others, more caution is warranted to 
ensure long-term financial stability.  

 

Directly Related to COVID-19 

¶ /ƘŀǊƎŜǎ ŦƻǊ ǎŜǊǾƛŎŜǎ ǊŜǾŜƴǳŜ 

¶ DŜƴŜǊŀƭ ŦǳƴŘ ǊŜǾŜƴǳŜ 

¶ DŜƴŜǊŀƭ ŦǳƴŘ ōŀƭŀƴŎŜ 

Not Directly Related to COVID-19 

¶ ¢ƻǘŀƭ ŜȄǇŜƴŘƛǘǳǊŜ 

¶ wƛǎƪ ƳŀƴŀƎŜƳŜƴǘ ǎǇŜƴŘƛƴƎ 

¶ /ŀǇƛǘŀƭ ǎǇŜƴŘƛƴƎ 

¶ ¢ƻǘŀƭ ŘŜōǘ 
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Indicator 
Change from 
previous year 

10-year 
trend 

Effect on overall 

financial health 

 ¢ƻǘŀƭ ǊŜǾŜƴǳŜǎ - ҧ tƻǎƛǝǾŜ 

wŜǾŜƴǳŜ ǇŜǊ ŎŀǇƛǘŀ - ҧ aƛȄŜŘ 

/ƘŀǊƎŜǎ ŦƻǊ ǎŜǊǾƛŎŜǎ - Ҩ bŜƎŀǝǾŜ 

tǊƻǇŜǊǘȅ ǘŀȄŜǎ - ҧ tƻǎƛǝǾŜ 

9ȄŎƛǎŜ ǘŀȄŜǎ Ҍ ҧ tƻǎƛǝǾŜ 

DǊŀƴǘǎ Ҍ ҧ tƻǎƛǝǾŜ 

DŜƴŜǊŀƭ CǳƴŘ ǊŜǾŜƴǳŜ ƻǾŜǊκ
ǳƴŘŜǊ ōǳŘƎŜǘ 

- Ҩ bŜƎŀǝǾŜ 

 
¢ƻǘŀƭ ŜȄǇŜƴŘƛǘǳǊŜǎ - ҧ 

bŜƎŀǝǾŜΣ ƛƴŎǊŜŀǎŜŘ ŦŀǎǘŜǊ  
ǘƘŀƴ ǘƻǘŀƭ ǊŜǾŜƴǳŜ  

9ȄǇŜƴŘƛǘǳǊŜ ǇŜǊ ŎŀǇƛǘŀ - ҧ aƛȄŜŘ 

wƛǎƪ aŀƴŀƎŜƳŜƴǘ CǳƴŘ Ҍ ҧ 
bŜƎŀǝǾŜΣ ƛƴŎǊŜŀǎŜŘ ŦŀǎǘŜǊ  
ǘƘŀƴ ǘƻǘŀƭ ǊŜǾŜƴǳŜ 

9ƳǇƭƻȅŜŜ Ŏƻǎǘǎ - ҭ  tƻǎƛǝǾŜ 

CƛȄŜŘ Ŏƻǎǘǎ - ҧ 
tƻǎƛǝǾŜΣ ƛƴŎǊŜŀǎŜŘ ǎƭƻǿŜǊ  
ǘƘŀƴ ǘƻǘŀƭ ǊŜǾŜƴǳŜ 

/ŀǇƛǘŀƭ ŜȄǇŜƴŘƛǘǳǊŜ - Ҩ bŜƎŀǝǾŜ  

 ¢ƻǘŀƭ ŘŜōǘ - ҧ bŜƎŀǝǾŜ 

bŜǘ ŀǎǎŜǘǎ - ҭ  tƻǎƛǝǾŜ 

/ŀǇƛǘŀƭ ŀǎǎŜǘǎ Ҍ ҧ tƻǎƛǝǾŜ 

DŜƴŜǊŀƭ CǳƴŘ ōŀƭŀƴŎŜǎ ҭ  Ҩ bŜƎŀǝǾŜ 

 tƻǇǳƭŀǝƻƴ Ҍ ҧ aƛȄŜŘ 

tŜǊ ŎŀǇƛǘŀ ǇŜǊǎƻƴŀƭ ƛƴŎƻƳŜ Ҍ ҧ tƻǎƛǝǾŜ 

¦ƴŜƳǇƭƻȅƳŜƴǘ ǊŀǘŜ - Ҩ tƻǎƛǝǾŜ 

bǳƳōŜǊ ƻŦ Ƨƻōǎ Ҍ ҧ tƻǎƛǝǾŜ 

bǳƳōŜǊ ƻŦ ōǳǎƛƴŜǎǎŜǎ Ҍ ҧ tƻǎƛǝǾŜ 

±ŀƭǳŜ ƻŦ ƴŜǿ ŎƻƴǎǘǊǳŎǝƻƴ Ҍ ҧ tƻǎƛǝǾŜ 

wŜŀƭ ƳŀǊƪŜǘ ǇǊƻǇŜǊǘȅ ǾŀƭǳŜǎ Ҍ ҧ tƻǎƛǝǾŜ 

¢ǊŜƴŘǎ ŀƴŘ 
ŎƻƴŎƭǳǎƛƻƴǎ 

The table below includes all indicators in the report. It shows: 

¶ the change from the previous year: increase (+), decrease (-), no change(ҭ ). 

¶ the change over a 10-year period: increase (ҧ), decrease(Ҩ), no change(ҭ ). 

¶ the effect of the 10-year trend on Metroõs financial health. 

òPositive/negativeó is used to describe 10-year trends. Colors are used to help 
interpret the trends since not all decreases are negative and not all increases 
are positive.  
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{ƻǳǊŎŜǎΥ LƴǘŜǊƴŀǝƻƴŀƭ /ƛǘȅκ/ƻǳƴǘȅ aŀƴŀƎŜƳŜƴǘ !ǎǎƻŎƛŀǝƻƴ όL/a!ύ 9ǾŀƭǳŀǝƴƎ CƛƴŀƴŎƛŀƭ /ƻƴŘƛǝƻƴΥ ! IŀƴŘōƻƻƪ ŦƻǊ [ƻŎŀƭ DƻǾŜǊƴƳŜƴǘ 
ŦƻǊ Ƴƻǎǘ ŎǊƛǘŜǊƛŀΦ hŶŎŜ ƻŦ ǘƘŜ !ǳŘƛǘƻǊ ŀƴŀƭȅǎƛǎ ƻŦ ǘǊŜƴŘǎΦ  
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wŜǾŜƴǳŜ 

Total revenues 
C¸ нлмм-мн ǘƻ C¸ нлнл-нм 
όŀŘƧǳǎǘŜŘ ŦƻǊ ƛƴƅŀǝƻƴύ 

The amount of money Metro receives determines its capacity to deliver 
services. The sources of Metroõs revenue are diverse; some programs charge 
for their services, while others are funded by taxes. This section of the report 
shows trends in each type of revenue.  

Despite a decline last year, total revenue has increased by 20% since FY2011-
12. There are four primary sources of revenue at Metro: taxes; charges for 
services; grants and contributions; and general revenues. 
 
In the last 10 years, revenue from taxes, general revenue, and grants and 
contributions increased. Tax revenue increased by 91%. General revenue and 
grants and contributions also increased. Increased tax revenue resulted from 
voter-approved ballot measures for parks and nature (operating levy and new 
bonds), affordable housing, and supportive housing services. 
 
In contrast, revenue from charges for services declined by 19% compared to 
FY2011-12 levels. Less activity at Metroõs visitor venues (Oregon 
Convention Center, Oregon Zoo, Põ5 Centers for the Arts, Portland Expo 
Center) and parks starting in March 2020 caused the decline in charges for 
service revenue.   

Revenue sources 
C¸ нлнл-нм  
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Revenue per capita 
C¸ нлмм-мн ǘƻ C¸ нлнл-нм 
όŀŘƧǳǎǘŜŘ ŦƻǊ ƛƴƅŀǝƻƴύ  

Revenue per capita measures changes in revenue relative to changes in the 
population of the region. As the population increases, it might be expected 
that revenues and the need for services would increase at a similar pace, all 
else being equal. In Metroõs case, services have changed with voters 
approving new programs and services related to housing. Since FY 2011-12, 
revenue per capita increased by 9%. This was caused by total revenue 
growing faster (20%) than the population (11%).  

Charges for services 
C¸ нлмм-мн ǘƻ C¸ нлнл-нм 
όŀŘƧǳǎǘŜŘ ŦƻǊ ƛƴƅŀǝƻƴύ 

Service charges are collected for some Metro operations. Solid waste 
facilities, regional parks, and the Oregon Zoo all charge for providing 
services. In addition, each of the three venues that makes up the 
Metropolitan Exposition and Recreation Commission (MERC) charge for 
services. These include the Oregon Convention Center, Portland Expo 
Center, and Portlandõ5 Centers for the Arts.  
 

In FY 2020-21, the largest source of revenue was taxes. This was driven by 
increased property tax revenue from voter-approved ballot measures and 
decreased charges for services resulting from COVID-19.  
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In the last 10 years the amount of revenue collected from service charges 
declined by 20%. This was mostly driven by the closure of the MERC 
venues and reduced operations at the Oregon Zoo beginning in March 2020. 
Conversely, charges for services related to solid waste were up by 19% 
compared to FY 2011-12 levels.  

Property taxes 
C¸ нлмм-мн ǘƻ C¸ нлнл-нм 
όŀŘƧǳǎǘŜŘ ŦƻǊ ƛƴƅŀǝƻƴύ  

Excise taxes 
C¸ нлмм-мн ǘƻ C¸ нлнл-нм 
όŀŘƧǳǎǘŜŘ ŦƻǊ ƛƴƅŀǝƻƴύ 

Some property taxes fund Metroõs general government services (General 
Fund). These revenues can be used for a variety of government operations. 
Other property tax revenue is used to repay general obligation bonds. 
General obligation bonds are used for specific programs projects that were 
approved by voters for investments in the Oregon Zoo, parks and natural 
areas, and affordable housing.  
 
The amount of revenue collected to repay general obligation bonds doubled 
over the last 10 years. This was due to two voter-approved ballot measures 
to increase property taxes for natural areas (2018) and affordable housing 
(2019).  Property taxes increased beginning in FY 2013-14 as a result of the 
voter approved Parks and Natural Areas Local Operating Levy. Revenue 
from that tax increased by 57% over the last eight years. Property taxes for 
general government services increased by 19% over the last 10 years.  
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Another source of revenue is excise tax. Historically it was collected when 
people used Metroõs facilities and services. Starting in FY 2018-19, it only 
applies to Metroõs solid waste facilities and other solid waste facilities not 
operated by Metro. It is also assessed when new construction permits are 
issued. The construction excise tax is intended to fund the planning required 
to make land ready for development. This tax was scheduled to end in 2020, 
but was extended permanently by Metro Council in 2018. 
 
Total revenue from excise taxes increased by 11% over the last 10 years.  
Revenue from construction excise taxes increased by 53% in the last 10 
years. General excise taxes decreased from FY 2016-17 to FY 2019-20.  
Beginning in FY 2018-19, Metro exempted users of the Oregon Convention 
Center and Portland Expo Center from paying excise tax. However, general 
excise taxes still increased by 5% compared to FY 2011-12 levels.  

Grants 
C¸ нлмм-мн ǘƻ C¸ нлнл-нм 
όŀŘƧǳǎǘŜŘ ŦƻǊ ƛƴƅŀǝƻƴύ 

Most revenue from grants was for work conducted by Planning and 
Development Department and Research Center. Grants are provided for a 
specific purpose and cannot be used outside that purpose. Grant revenue 
was 28% higher in FY 2020-21 compared to 10 years ago. The spike in FY 
2014-15 was caused by a $10 million grant from the State of Oregon for the 
Convention Center Hotel that was completed in 2019.   
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General Fund revenue  
over/under budget 

C¸ нлмм-мн ǘƻ C¸ нлнл-нм 

This indicator shows how the amount of General Fund revenue received 
compared to the amount of revenue estimated when the annual budget was 
created. From FY 2016-17 to FY 2019-20, General Fund revenue exceeded 
budget estimates. That was a positive trend. Unfortunately, the impact of the 
global pandemic is evident in the most recent year, when General Fund 
revenue was 12% below what was expected and about three times as large as 
the previous low point in FY 2011-12. When less revenue is collected and 
there are insufficient reserves, it can lead to mid-year cuts in services.   
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9ȄǇŜƴŘƛǘǳǊŜ 
Expenditures show the cost of providing government services. There are 
several ways to analyze expenditures. This section shows total spending and 
trends in various categories of spending, such as personnel costs, debt 
payments, and department expenditures.  

Total expenditures include all departments and services operated by Metro 
and the three venues that make up the Metropolitan Exposition and 
Recreation Commission (MERC), as well as non-departmental costs and debt 
service. Included are costs for employee salaries and benefits, and materials 
and services. Total expenditures increased by 41% in the last 10 years which 
was larger than the increase in revenue during that time (20%). 
 
Higher expenditures beginning in FY 2017-18 had different causes. The large 
increase in FY 2017-18 was the result of construction expenditures for 
Metroõs part of the Convention Center Hotel project. Expenditures 
decreased the following year, but remained significantly higher than the trend 
during the previous six years. This was due to renovations to the Oregon 
Convention Centerõs outdoor plaza and interior spaces to align with the 
opening of the Hotel. In the last two years, higher expenditures was the voter
-approved ballot measure for affordable housing.  
 
Metroõs Charter includes a provision that limits expenditures from non-voter 
approved sources. The Consumer Price Index is used to gradually increase 
the expenditure limit each year. The annual budget includes analysis of 
proposed expenditures in relation to the Charter limitation. For FY 2020-21, 
the analysis stated that Metroõs budget would use 79% of the limit.  

Total expenditures 
C¸ нлмм-мн ǘƻ C¸ нлнл-нм 
όŀŘƧǳǎǘŜŘ ŦƻǊ ƛƴƅŀǝƻƴύ 
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Risk Management Fund 
C¸ нлмм-мн ǘƻ C¸ нлнл-нм 
όŀŘƧǳǎǘŜŘ ŦƻǊ ƛƴƅŀǝƻƴύ 

Expenditure per capita 
C¸ нлмм-мн ǘƻ C¸ нлнл-нм 
όŀŘƧǳǎǘŜŘ ŦƻǊ ƛƴƅŀǝƻƴύ 

Expenditures per capita show the average amount of money spent to 
provide services to each person who lives in the region. Expenditures per 
capita increased by 27% over the last 10 years as expenditures grew faster 
(41%) than the population (11%). Increased spending per capita was caused 
by higher expenditures in existing operations, as well as new programs and 
services that were approved by voters beginning in FY 2018-19.  

 

The Risk Management Fund accounts for expenses related to insurance 
premiums, claims, and studies related to insurance needs. The large increase 
in FY 2015-16 was the result of increased claims paid. There was also an 
increase in the amount of funds reserved for claims incurred, but not yet 
paid. Risk Management expenditures declined the following two years, but 
have increased recently, resulting in a 49% increase compared to 10 years 
ago.  Increases during the last two years resulted from higher claims paid and 
insurance costs. Some personnel costs were also moved into the Risk 
Management Fund in FY 2020-21 that had previously been included in the 
General Fund. 
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Employee costs 
C¸ нлмм-мн ǘƻ C¸ нлнл-нм 
όŀŘƧǳǎǘŜŘ ŦƻǊ ƛƴƅŀǝƻƴύ 

Fixed costs  
C¸ нлмм-мн ǘƻ C¸ нлнл-нм 
όŀŘƧǳǎǘŜŘ ŦƻǊ ƛƴƅŀǝƻƴύ 

Over the last 10 years, expenditures for employee salaries and benefits were 
unchanged. This was caused by benefit costs for health care and retirement 
contributions increasing by 18% during that time. Salaries and wages declined 
by 7% due to budget cuts associated with COVID-19. Benefits accounted for 
about 33% of all employee costs in FY 2020-21, which was higher than the 
average (30%) over the last 10 years. 
 
Metro typically has less control over the costs of benefits compared to 
salaries and wages. This is because benefit costs are impacted by changes in 
the health insurance market and funding requirements to provide a fixed 
investment return to some public sector retirees. Nevertheless, managing 
employee costs will continue to be an important part of maintaining Metroõs 
financial stability.  
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Capital expenditure 
C¸ нлмм-мн ǘƻ C¸ нлнл-нм 
όŀŘƧǳǎǘŜŘ ŦƻǊ ƛƴƅŀǝƻƴύ 

Capital spending is used to acquire or add to any physical asset. Spending on 
new capital projects often results in increased spending over a couple of 
years that shows up as a spike in the trend line. In contrast, capital spending 
to maintain existing assets should be more consistent from year-to-year to 
ensure adequate stewardship of public assets. Deferring maintenance can 
result in safety hazards and liability risks, as well as shorter useful lives, 
decreased efficiency, and increased costs to bring assets up to standard. 
 
Over the last 10 years capital expenditures declined by 19%. This was due to 
fewer land purchases in the Natural Areas program and completion of 
improvements at the Oregon Zoo. Spending on renewal and replacement 
projects increased by 47% in the last 10 years, but from a relatively low 
starting point.  

Fixed costs include the principal and interest on long-term debt. They are 
considered fixed because Metro cannot adjust these payments when there is 
a change in resources available. Metroõs long-term debt was primarily from 
the sale of general obligation bonds, which are paid by property tax increases 
approved by voters. Metro uses these tax revenues to pay debt. Fixed costs 
in FY 2020-21 were 5% higher compared to ten years ago, which was lower 
than revenue growth. The increase in principal payments in FY 2014-15 was 
the result of issuing new bonds to repay those issued in 2007 for the Natural 
Areas program. Higher fixed costs in FY 2019-20 and FY 2020-21 were 
from principle payments to pay off bonds issued in 2014 and 2016, and new 
payments for bonds issued in 2019 and 2020. It was also caused by increased 
interest payments associated with the Affordable Housing and Parks and 
Natural Areas bonds.    
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{ǇŜƴŘƛƴƎ ōȅ 
ŘŜǇŀǊǘƳŜƴǘ 

Department growth rates can vary based on the type of programs and 
services of each department as well as their sources of revenue. Trends in 
some departments/venues that depend on service charges, excise taxes, or 
bonds are closely tied to the economy. For example, the three MERC 
venues, Oregon Zoo, and Waste Prevention and Environmental Services 
had differing trends that partially reflected their ability to generate revenue. 
This is especially pronounced during COVID-19 when many of Metroõs 
visitor venues operations were restricted, but solid waste operations were 
not. 
 
Other departments provide support services to other parts of the 
organization and do not generate their own revenue. For example, the 
Council Office, Communications, Human Resources, Information Services, 
Finance and Regulatory Services, Metro Attorney, and Metro Auditor are all 
funded through internal service charges and the general fund. Historically, a 
couple of departments (Planning and Development and Research Center) 
relied on grant funds, which can vary by year depending on what projects 
are in process. This changed in the most recent years because of voter-
approved ballot measures that significantly increased spending in Planning 
and Development. 
 
This table provides a summary of FY 2020-21 expenditures and 10 year 
trends for each of Metroõs 16 departments or venues. The list is ranked by 
total expenditure in FY 2020-21. The accompanying charts for each 
department/venue are in alphabetical order.  

Department/Venue FY 2020-21 
expenditure 

10-year 
change 

²ŀǎǘŜ tǊŜǾŜƴǝƻƴ ŀƴŘ 9ƴǾƛǊƻƴƳŜƴǘŀƭ {ŜǊǾƛŎŜǎ    ϷфнΣонфΣорт рн҈ 

tƭŀƴƴƛƴƎ ŀƴŘ 5ŜǾŜƭƻǇƳŜƴǘ ϷтмΣфммΣсто рмм҈ 

tŀǊƪǎ ŀƴŘ bŀǘǳǊŜ  ϷнрΣнсмΣлнт ф҈ 

hǊŜƎƻƴ ½ƻƻ   ϷнрΣмснΣмту -он҈ 

tƻǊǘƭŀƴŘΩр /ŜƴǘŜǊǎ ŦƻǊ ǘƘŜ !Ǌǘǎ ϷмлΣнннΣттл -мл҈ 

hǊŜƎƻƴ /ƻƴǾŜƴǝƻƴ /ŜƴǘŜǊ ϷфΣрлмΣтуп -су҈ 

aŜǘǊƻ /ƻǳƴŎƛƭ ŀƴŘ /ƘƛŜŦ hǇŜǊŀǝƴƎ hŶŎŜǊ     ϷрΣсосΣфтт пн҈ 

LƴŦƻǊƳŀǝƻƴ {ŜǊǾƛŎŜǎ     ϷрΣрлмΣслт ол҈ 

CƛƴŀƴŎŜ ŀƴŘ wŜƎǳƭŀǘƻǊȅ {ŜǊǾƛŎŜǎ ϷрΣлурΣтпп -н҈ 

wŜǎŜŀǊŎƘ /ŜƴǘŜǊ    ϷоΣфспΣумо -но҈ 

IǳƳŀƴ wŜǎƻǳǊŎŜǎ    ϷоΣосуΣсул пл҈ 

hŶŎŜ ƻŦ aŜǘǊƻ !ǧƻǊƴŜȅ     ϷнΣтрпΣнпс му҈ 

tƻǊǘƭŀƴŘ 9ȄǇƻ /ŜƴǘŜǊ ϷнΣотлΣнпр -ру҈ 

/ƻƳƳǳƴƛŎŀǝƻƴǎ     ϷмΣулсΣнрф -он҈ 

a9w/ !ŘƳƛƴƛǎǘǊŀǝƻƴ ϷупрΣотф -ру҈ 

aŜǘǊƻ !ǳŘƛǘƻǊ   ϷтонΣлмо -мл҈ 



CƛƴŀƴŎƛŀƭ /ƻƴŘƛǝƻƴ ƻŦ aŜǘǊƻ                                                                                                мс                                                                                                   hŶŎŜ ƻŦ aŜǘǊƻ !ǳŘƛǘƻǊ 
WǳƴŜ нлнн                                                                                                                           

 

Communications provides media 
relations, public involvement, 
writing, marketing, graphic and web 
design services to Metroõs other 
departments. In the last 10 years, 
expenditures declined by 32%. This 
was mostly due to decreased 
spending on personnel (salaries and 
benefits). In FY 2020-21, 97% of 
the expenditures were for 
personnel.  

This department provides business 
services, such as accounting, 
procurement and budgeting for 
Metroõs other departments. 
Expenditures decreased by 2% 
between FY 2011-12 and FY 2020
-21 mostly due to lower personnel 
costs. Personnel services made up 
82% of the departmentõs 
expenditures in FY 2020-21.  

The Human Resources 
Department is responsible for 
employee recruitment, 
compensation and benefits, and 
organizational development for all 
Metro departments. Expenditures 
increased by 40% in the last 10 
years. This was mostly caused by 
increases in personnel services 
costs. In FY 2020-21, 88% of 
expenditures were for personnel.  

Communications 
όC¸ нлмм-мн ǘƻ C¸ нлнл-нмύ  

Finance and Regulatory 
Services 

όC¸ нлмм-мн ǘƻ C¸ нлнл-нмύ  

όƳƛƭƭƛƻƴǎΣ ŀŘƧǳǎǘŜŘ ŦƻǊ ƛƴƅŀǝƻƴύ  

όƳƛƭƭƛƻƴǎΣ ŀŘƧǳǎǘŜŘ ŦƻǊ ƛƴƅŀǝƻƴύ  

όƳƛƭƭƛƻƴǎΣ ŀŘƧǳǎǘŜŘ ŦƻǊ ƛƴƅŀǝƻƴύ  

Human Resources 
όC¸ нлмм-мн ǘƻ C¸ нлнл-нмύ  
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Metroõs Information Services 
Department develops and 
maintains hardware and software 
systems to support the entire 
agency. Expenditures for this 
department increased by 30% in 
the last 10 years.  This was caused 
by increases in both personnel 
services and materials and services. 
In FY 2020-21, 70% of its 
expenditures were for personnel.  

This department provides additional 
business services, such as accounting, 
information services, project 
management and administration for 
the venues that make up MERC. In 
the last 10 years expenditures 
decreased by 589%. In FY 2020-21, 
personnel made up 61% of 
expenditures.  

όƳƛƭƭƛƻƴǎΣ ŀŘƧǳǎǘŜŘ ŦƻǊ ƛƴƅŀǝƻƴύ  

όƳƛƭƭƛƻƴǎΣ ŀŘƧǳǎǘŜŘ ŦƻǊ ƛƴƅŀǝƻƴύ  

Information Services 
(C¸ нлмм-мн ǘƻ C¸ нлнл-нмύ 

MERC Administration 
όC¸ нлмм-мн ǘƻ C¸ нлнл-нмύ  

Metro Auditor 
όC¸ нлмм-мн ǘƻ C¸ нлнл-нмύ  

The Office of the Metro Auditor 
conducts performance audits of 
Metroõs services and programs, 
oversees the financial audit by an 
outside accounting firm and 
administers the agencyõs 
Accountability Hotline. 
Expenditures decreased by 10% in 
the last 10 years. This was mostly 
caused by lower personnel costs. 
Personnel accounted for 97% of 
expenditures in FY 2020-21.  

όƳƛƭƭƛƻƴǎΣ ŀŘƧǳǎǘŜŘ ŦƻǊ ƛƴƅŀǝƻƴύ  
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Council is the governing body of 
Metro. It consists of six elected 
officials who represent districts in the 
Metro region and one region-wide 
elected official, the Council President. 
The Office also includes the Chief 
Operating Officerõs Office; the 
Government Affairs and Policy 
Development program; and Diversity, 
Equity and Inclusion program.  
 
In the last 10 years expenditures 
increased by 42%. This was caused by 
increases in personnel services. In FY 
2020-21, 93% of expenditures were 
for personnel.  

όƳƛƭƭƛƻƴǎΣ ŀŘƧǳǎǘŜŘ ŦƻǊ ƛƴƅŀǝƻƴύ  

Metro Council and Chief 
Operating Officer  

όC¸ нлмм-мн ǘƻ C¸ нлнл-нмύ  

The Office of Metro Attorney 
provides legal research, evaluation, 
analysis and advice to Metro 
departments. In the last 10 years, 
expenditures increased by 18%. 
This was caused by increases in 
personnel services. In the most 
recent year, personnel accounted 
for 98% of expenditures.  

όƳƛƭƭƛƻƴǎΣ ŀŘƧǳǎǘŜŘ ŦƻǊ ƛƴƅŀǝƻƴύ  

Office of Metro Attorney 
όC¸ нлмм-мн ǘƻ C¸ нлнл-нмύ 

Oregon Convention Center 
όC¸ нлмм-мн ǘƻ C¸ нлнл-нмύ  

The Oregon Convention Center 
hosts conventions, trade, and 
consumer shows. Expenditures 
decreased by 68% in the last 10 
years. The decrease was caused by 
operating restrictions related to 
COVID-19. The large spike in FY 
2018-19 was mostly from a $30 
million renovation of the outdoor 
plaza and interior finishes, which 
was paid from operating revenues. 
In FY 2020-21, spending was evenly 
divided between personnel, and 
materials and services.  

όƳƛƭƭƛƻƴǎΣ ŀŘƧǳǎǘŜŘ ŦƻǊ ƛƴƅŀǝƻƴύ  
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The Portland Expo Center is a multi-
purpose exhibition facility including 
meeting rooms, exhibit halls, outdoor 
space, and a restaurant. Since FY 2011-
12, expenditures decreased by 58%. This 
was caused by COVID-19 restricting 
operations in the most recent two years. 
In FY 2020-21, materials and services 
(goods and services supplied by external 
providers) accounted for 70% of 
expenditures.  

Planning and Development 
όC¸ нлмм-мн ǘƻ C¸ нлнл-нмύ 

όƳƛƭƭƛƻƴǎΣ ŀŘƧǳǎǘŜŘ ŦƻǊ ƛƴƅŀǝƻƴύ  

όƳƛƭƭƛƻƴǎΣ ŀŘƧǳǎǘŜŘ ŦƻǊ ƛƴƅŀǝƻƴύ  

όƳƛƭƭƛƻƴǎΣ ŀŘƧǳǎǘŜŘ ŦƻǊ ƛƴƅŀǝƻƴύ  

Parks and Nature 
όC¸ нлмм-мн ǘƻ C¸ нлнл-нмύ 

Parks and Nature manages Metroõs 
parks, natural areas and cemeteries. It 
also plans and develops a regional 
system of parks and trails. Over the 
last 10 years, expenditures increased 
by 9%. This was due to increased 
personnel costs. In FY 2020-21, 56% 
of operating expenditures were for 
personnel.  

The Planning and Development 
Department develops policies and 
programs that guide land use and   
transportation planning. Over the last 
10 years, expenditures increased by 
511%. This was caused by two voter-
approved ballot measures related to 
housing. In FY 2020-21, 89% of the 
departmentõs budget was spent on 
materials and services. Most that 
funding was to build affordable 
housing or provide housing services.  

Portland Expo Center 
όC¸ нлмм-мн ǘƻ C¸ нлнл-нмύ 

Oregon Zoo 
όC¸ нлмм-мн ǘƻ C¸ нлнл-нмύ 

The Oregon Zoo houses animals and 
exhibits, and provides wildlife 
education and conservation programs. 
Over the last 10 years, expenditures 
decreased by 32%. This was caused by 
lower spending when operations were 
restricted by COVID-19.  Personnel 
costs accounted for 63% of the total in 
the most recent year.  

όƳƛƭƭƛƻƴǎΣ ŀŘƧǳǎǘŜŘ ŦƻǊ ƛƴƅŀǝƻƴύ  
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όƳƛƭƭƛƻƴǎΣ ŀŘƧǳǎǘŜŘ ŦƻǊ ƛƴƅŀǝƻƴύ  

Waste Prevention and 
Environmental Services 
όC¸ нлмм-мн ǘƻ C¸ нлнл-нмύ  

This department is responsible for 
ensuring that all solid waste 
generated in the region is managed 
in a manner that protects public 
health and safeguards the 
environment. In FY 2020-21, 
some parts were split off to form a 
new department (Capital Asset 
Management). The new 
department manages capital 
projects and the Metro Regional 
Center building. The new 
department will be reported 
separately from WPES in the next 
version of the financial condition 
report. 
 
Over the last 10 years, 
expenditures increased by 52%. 
This was caused by increases for 
contracted professional services, 
as well as personnel costs.    

The performing arts center includes 
five spaces for events such as 
concerts, dance performances, and 
plays. Expenditures decreased by 
10% over the last 10 years. Decreases 
were caused by operating restrictions 
during COVD-19. In the most recent 
year, materials and services 
accounted for 75% of expenditures.  

PortlandΩр Centers            
for the Arts 

όC¸ нлмм-мн ǘƻ C¸ нлнл-нмύ  

όƳƛƭƭƛƻƴǎΣ ŀŘƧǳǎǘŜŘ ŦƻǊ ƛƴƅŀǝƻƴύ  

Research Center 
όC¸ нлмм-мн ǘƻ C¸ нлнл-нмύ  

This department provides data, 
mapping, forecasting and technical 
services to Metroõs other 
departments. Expenditures 
decreased by 23% in the last 10 
years. This was due to decreases in 
both personnel, and materials and 
services expenditures. The 
department was merged with 
Planning and Development on July 
1, 2021, so that change was not 
reflected in this data.  

όƳƛƭƭƛƻƴǎΣ ŀŘƧǳǎǘŜŘ ŦƻǊ ƛƴƅŀǝƻƴύ  
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CƛƴŀƴŎƛŀƭ 
ƘŜŀƭǘƘ 

The indicators in this section reflect Metroõs overall financial position. Local 
governments in a sound financial condition can afford to provide services 
with less risk of not being able to fund them. Sound financial condition also 
implies the ability to withstand local, regional or national economic changes. 
Some of these economic and demographic trends are summarized in the 
next section of the report.  

Net assets 
          όŀǎ ƻŦ WǳƴŜ олΣ 
ŀŘƧǳǎǘŜŘ ŦƻǊ ƛƴƅŀǝƻƴύ 

Total debt 
         όŀǎ ƻŦ WǳƴŜ олΣ 
ŀŘƧǳǎǘŜŘ ŦƻǊ ƛƴƅŀǝƻƴύ 

Total debt increased by 154% in the last 10 years. The majority (89%) of 
Metroõs long-term debt in FY2020-21 was from general obligation bonds. 
Repayment of general obligation bonds occurs through separate property tax 
levies. General obligation bonds issued in response to voter-approved ballot 
measures are not subject to the annual property tax revenue limitations in 
Metroõs Charter. The increase in 2019 was from new bonds issued to pay for 
the Affordable Housing ballot measure. Additional bonds were issued in 
2020 for the Parks and Natural Areas ballot measure. General obligation 
bond debt decreased in 2021, but new revenue bonds were issued that year 
to begin implementation of the Supportive Housing Services ballot measure.  
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Net assets measure the difference between what Metro owns and what it 
owes. Some of Metroõs assets are monetary and some of them are physical 
things, such as buildings and land. Both types of assets are included in the 
indicator. 
 
Metroõs business activities include solid waste operations, Oregon 
Convention Center, Portland Center for the Performing Arts, and Portland 
Expo Center. In FY 2015-16 the Oregon Zoo was moved from government 
activities to business activities. All other Metro programs, such as regional 
planning and parks are included in governmental activities.  
 
Metroõs total net assets increased by 1% between 2012 and 2021. Net assets 
for business activities increased by 25% since 2012. Most of the increase was 
caused by moving Oregon Zoo assets into the business activities category. 
Net assets for government activities decreased by 20% since 2012 for the 
same reason.  

Capital assets include both depreciable and non-depreciable assets. Examples 
of depreciable assets are buildings, zoo exhibits, equipment, software, and 
office furniture. Examples of non-depreciable assets are land, easements and 
artwork.   
 
Overall, capital assets increased by 8% in the last 10 years. Trends for 
depreciable and non-depreciable assets were identical. As assets depreciate, 
governments should invest in new assets, or improvements to existing assets, 
to increase their value.  

Capital assets 
όŀǎ ƻŦ WǳƴŜ олΣ 

ŀŘƧǳǎǘŜŘ ŦƻǊ ƛƴƅŀǝƻƴύ 
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The size of the unassigned fund balance can affect a local governmentõs 
ability to withstand financial emergencies like those arising from COVID-19. 
This measure is the ratio of unassigned fund balances to operating revenues 
in the General Fund. The General Fund pays for Metroõs primary 
government programs and support services. It does not include the Oregon 
Convention Center, Oregon Zoo, Portlandõ5 Centers for the Arts, Portland 
Expo Center, and solid waste operations.  
 
In 2021, the ratio of unassigned fund balances to operating revenues was 
34%. Although lower than some previous years, it remained above the 10 
year average despite the financial effects of COVID-19, which was a positive 
outcome. The large decrease in FY 2018-19 resulted from assigning about 
$15 million of the fund balance to be appropriated in the budget. That 
ensured Metroõs budget included reserves for specific purposes, but left the 
unassigned amount significantly smaller than in previous years. Metroõs 
financial policies require it to replenish general fund balances the following 
budget year before committing to new spending.  

General Fund balance 
όŀǎ ƻŦ WǳƴŜ олύ 
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5ŜƳƻƎǊŀǇƘƛŎ ŀƴŘ 
ŜŎƻƴƻƳƛŎ ǘǊŜƴŘǎ 

Metroõs ability to raise revenue and deliver services is directly related to the 
economic and demographic trends of the region. The following indicators 
measure those trends to provide context for changes seen in the other 
indicators contained in this report.  

Population 
/ŀƭŜƴŘŀǊ ¸ŜŀǊ ό/¸ύ нлмн ǘƻ  

/¸ нлнм 
ό¢Ǌƛ-Ŏƻǳƴǘȅύ 

Changes in population can affect government finances in two ways. The 
amount of revenue received is partially related to the number of taxpayers in 
the region. Similarly, the demand for services can change based on the 
number of people in the region. The population of the tri-county region 
grew by 11% since 2012. 
 
In the last 10 years, Washington and Clackamas counties both grew at 
similar rates (11.5%). Growth in Multnomah county was slightly slower 
(10%). Multnomah accounted for the largest share of the tri-county 
population (44%) followed by Washington (33%) and Clackamas (23%).  
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Per capita income is a measure of the average income per person. Credit 
rating firms use this measure to estimate a governmentõs ability to repay debt. 
A decline in per capita income can cause a drop in consumer spending, 
which could affect the local economy.  
 
Per capita income has increased by 21% since 2011. Other than a small 
decrease in 2013, per capita income increased each year since 2011. However 
this data does not include potential decreases resulting from COVID-19.  

Per capita personal income 
/¸ нлмм ǘƻ /¸ нлнл 

όaŜǘǊƻǇƻƭƛǘŀƴ {ǘŀǝǎǝŎŀƭ !ǊŜŀΣ 
ŀŘƧǳǎǘŜŘ ŦƻǊ ƛƴƅŀǝƻƴύ 

The unemployment rate and number of jobs measure business activity. After 
eight years of steady increases in the number of jobs and decreasing 
unemployment, COVID-19 reversed both trends in FY 2019-20. Both 
trends showed some improvement in FY 2020-21.  

Unemployment rate and 
number of jobs 

/¸ нлмн ǘƻ /¸ нлнм 
όaŜǘǊƻǇƻƭƛǘŀƴ {ǘŀǝǎǝŎŀƭ !ǊŜŀΣ 

hǊŜƎƻƴ ǇƻǊǝƻƴύ 
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Value of new construction 
/¸ нлмн ǘƻ /¸ нлнм 

όaŜǘǊƻǇƻƭƛǘŀƴ {ǘŀǝǎǝŎŀƭ 
!ǊŜŀΣ ŀŘƧǳǎǘŜŘ ŦƻǊ ƛƴƅŀǝƻƴύ 

The number of businesses affects Metroõs revenues that rely on business 
activity like meetings and events at visitor venues and construction debris 
processed at solid waste facilities. A decline in business activity can reduce 
employment, income and property value.  
 
The number of businesses increased since 2012 and the total number of 
businesses in 2021 was at its highest level over the last 10 years which is 
surprising given the economic uncertainty caused by COVID-19. Over the 
last 10 years, business growth was similar in all three counties at about 35%.  

New construction is important to Metro in several ways. Metro is 
responsible for planning for urban growth and transportation in the region. 
The rate of new construction can affect these plans. In addition, some of 
Metroõs services are funded through taxes that are affected by construction 
activity. 
 
The value of new construction increased steadily from 2012 to 2017. Since 
then the pattern has been up and down between years. Despite the uneven 
trend, values were about twice as large in 2021 compared to 10 years ago.  

Number of businesses 
 /¸ нлмн ǘƻ /¸ нлнм 

ό¢Ǌƛ-Ŏƻǳƴǘȅύ 

 



hŶŎŜ ƻŦ ǘƘŜ aŜǘǊƻ !ǳŘƛǘƻǊ                                                                                             нт                                                                                                 CƛƴŀƴŎƛŀƭ /ƻƴŘƛǝƻƴ ƻŦ aŜǘǊƻ 
   WǳƴŜ нлнн      

 

Real market property 
values 

 C¸ нлмм-мн ǘƻ C¸ нлнл-нм 
όaŜǘǊƻ ǘŀȄƛƴƎ ŘƛǎǘǊƛŎǘΣ 
ŀŘƧǳǎǘŜŘ ŦƻǊ ƛƴƅŀǝƻƴύ 

Growing market values are positive trends for governments because of the 
impact on revenue from property taxes. In FY 2020-21, 45% of Metroõs 
revenue came from property taxes. Real market property values increased by 
28% in the last 10 years, which was a key driver of Metroõs financial health. 
Values in 2021, reached the highest levels in the last 10 years.  
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The purpose of this audit was to evaluate the financial condition of Metro. 
We used a methodology based upon the Financial Trend Monitoring System 
recommended by the International City/County Management Association 
(ICMA). We obtained information from Metroõs accounting systems and 
budget documents. We combined it with economic and demographic data, 
and created a series of financial indicators. When plotted over time, the 
indicators can be used to monitor changes in financial condition and provide 
information to assist decision-makers.  
 
Our scope included both general government operations and business-type 
operations, such as those of the Metropolitan Exposition and Recreation 
Commission, Oregon Zoo, and solid waste system. We obtained data from 
the Annual Comprehensive Financial Reports (ACFR) and more detailed 
information about revenue sources, personnel costs, and other expenditures 
from Metroõs financial accounting and budgeting systems, PeopleSoft, and 
Team Budget. Economic and demographic data was acquired from the US 
Bureau of Economic Analysis, US Census Bureau, Oregon Employment 
Department, and Portland State Population Research Center. All figures 
were adjusted for inflation where appropriate. 
 
Most of the data collected for demographic and economic measures was 
reported either for the three counties in the region or by Metropolitan 
Statistical Area (MSA). The MSA is larger than the Metro region and 
includes two counties in the State of Washington, Yamhill and Columbia 
counties in Oregon, as well as the regional counties Clackamas, Multnomah, 
and Washington. Where available, only data from the Oregon portion of the 
MSA was used. Very little of the population in Clackamas, Multnomah, and 
Washington Counties (10%) is outside Metroõs jurisdictional boundary.  
 
We conducted this performance audit in accordance with generally accepted 
government auditing standards. These standards require that we plan and 
perform the audit to obtain sufficient, appropriate evidence to provide a 
reasonable basis for our findings and conclusions based on our audit 
objectives. We believe that the evidence obtained provides a reasonable basis 
for our findings and conclusions based on our audit objectives. 
 
The majority of the financial information in this report is from the ACFR. 
We relied on the work of Metroõs external financial auditors to ensure data 
reliability. We reviewed other information for reasonableness and 
consistency. We did not audit the accuracy of source documents or reliability 
of data in accounting systems.  

{ŎƻǇŜ ŀƴŘ 
ƳŜǘƘƻŘƻƭƻƎȅ 
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aŀƴŀƎŜƳŜƴǘ ǊŜǎǇƻƴǎŜ 

 
$ÁÔÅȡ   *ÕÎÅ φȟ ςπςς  

4Ïȡ   "ÒÉÁÎ %ÖÁÎÓȟ -ÅÔÒÏ !ÕÄÉÔÏÒ  

&ÒÏÍȡ  -ÁÒÉÓÓÁ -ÁÄÒÉÇÁÌȟ #ÈÉÅÆ /ÐÅÒÁÔÉÎÇ /ÆПÉÃÅÒ  

   "ÒÉÁÎ +ÅÎÎÅÄÙȟ #ÈÉÅÆ &ÉÎÁÎÃÉÁÌ /ÆПÉÃÅÒ  

3ÕÂÊÅÃÔȡ  &ÉÎÁÎÃÉÁÌ #ÏÎÄÉÔÉÏÎ ÏÆ -ÅÔÒÏ ɀ -ÁÎÁÇÅÍÅÎÔ 2ÅÓÐÏÎÓÅ  

 
 &ÉÒÓÔȟ ÔÈÁÎË ÙÏÕ ÁÎÄ ÙÏÕÒ ÏÆПÉÃÅ ÆÏÒ ÐÒÏÄÕÃÉÎÇ ÔÈÉÓ ρπ-ÙÅÁÒ ÖÉÅ× ÏÆ -ÅÔÒÏȭÓ ПÉÎÁÎÃÉÁÌ 
ÃÏÎÄÉÔÉÏÎȢ 7Å ÁÌ×ÁÙÓ ПÉÎÄ ÉÔ ÕÓÅÆÕÌ ÔÏ ÒÅÖÉÅ× ÔÈÅ ÔÒÅÎÄÓ ÉÎ ÏÕÒ ПÉÎÁÎÃÉÁÌ ÐÅÒÆÏÒÍÁÎÃÅ ÁÎÄ 
ÃÏÎÓÉÄÅÒ ×ÁÙÓ ÔÏ ÉÍÐÒÏÖÅ ÔÈÁÔ ÐÅÒÆÏÒÍÁÎÃÅ ÏÖÅÒ ÔÉÍÅȢ !Ó ÙÏÕÒ ÒÅÐÏÒÔ ÎÏÔÅÓȟ ÔÈÅ #/6)$-ρω 
ÐÁÎÄÅÍÉÃ ÈÁÓ ÈÁÄ Á ÓÉÇÎÉПÉÃÁÎÔ ÉÍÐÁÃÔ ÏÎ -ÅÔÒÏȭÓ ПÉÎÁÎÃÉÁÌ ÃÏÎÄÉÔÉÏÎȢ 7ÈÉÌÅ ÔÈÉÓ ÒÅÐÏÒÔ ÏÎÌÙ 
ÃÏÖÅÒÓ ÔÈÒÏÕÇÈ ПÉÓÃÁÌ ÙÅÁÒ ςπςρȟ ×Å ÂÅÌÉÅÖÅ ÔÈÅ ÄÁÔÁ ×ÉÌÌ ÓÈÏ× ÉÎ ÆÕÔÕÒÅ ÙÅÁÒÓ ÔÈÁÔ -ÅÔÒÏ ÈÁÓ 
ÎÏÔ ÏÎÌÙ ×ÅÁÔÈÅÒÅÄ ÔÈÁÔ ПÉÓÃÁÌ ÓÔÏÒÍȟ ÂÕÔ ÉÎ ÍÁÎÙ ÁÒÅÁÓ ×ÉÌÌ ÈÁÖÅ ÅÍÅÒÇÅÄ ÓÔÒÏÎÇÅÒ ÁÎÄ ÍÏÒÅ 
ПÉÎÁÎÃÉÁÌÌÙ ÒÅÓÉÌÉÅÎÔȢ 7Å ×ÏÕÌÄ ÁÌÓÏ ÌÉËÅ ÔÏ ÃÏÍÍÅÎÔ ÏÎ ÔÈÅ ÔÒÅÎÄÓ ÙÏÕ ÎÏÔÅÄ ÔÈÁÔ ×ÁÒÒÁÎÔ 
ÃÁÕÔÉÏÎȢ 
 
2ÅÖÅÎÕÅÓ 9ÏÕÒ ÒÅÐÏÒÔ ÐÏÉÎÔÓ ÏÕÔ Á ÃÏÎÃÅÒÎ ÏÖÅÒ ÂÏÔÈ ÒÅÖÅÎÕÅ ÔÒÅÎÄÓ ÁÔ ÔÈÅ ÁÇÅÎÃÙ 
ÌÅÖÅÌ ÁÎÄ 'ÅÎÅÒÁÌ &ÕÎÄ ÒÅÖÅÎÕÅÓ ÁÓ ÃÏÍÐÁÒÅÄ ÔÏ ÔÈÅ ÂÕÄÇÅÔȢ )Î ÂÏÔÈ ÃÁÓÅÓȟ ÔÈÅ ÐÁÎÄÅÍÉÃ ×ÁÓ 
ÔÈÅ ÐÒÉÍÁÒÙ ÆÁÃÔÏÒ ÌÅÁÄÉÎÇ ÔÏ ÔÈÅ ÒÅÖÅÎÕÅ ÄÅÃÌÉÎÅÓȢ 7Å ÃÏÎÔÉÎÕÅ ÔÏ ÃÌÏÓÅÌÙ ÍÏÎÉÔÏÒ ÒÅÖÅÎÕÅÓ 
ÁÃÒÏÓÓ ÔÈÅ ÁÇÅÎÃÙȟ ÂÕÔ ÅØÐÅÃÔ ÔÈÁÔ ÔÈÏÓÅ ÔÒÅÎÄÓ ×ÉÌÌ ÒÅÂÏÕÎÄ ÁÓ ÖÅÎÕÅ ÁÃÔÉÖÉÔÙ ÉÍÐÒÏÖÅÓȢ  
 
%ØÐÅÎÄÉÔÕÒÅÓ /ÖÅÒ ÔÈÅ ÌÁÓÔ ÔÅÎ ÙÅÁÒÓ ÅØÐÅÎÄÉÔÕÒÅÓ ÈÁÖÅ ÉÎÃÒÅÁÓÅÄ ÁÓ Á ÆÁÓÔÅÒ ÒÁÔÅ ÔÈÁÎ 
ÒÅÖÅÎÕÅÓȢ 7ÈÉÌÅ ÔÈÉÓ ÉÓ ÃÌÅÁÒÌÙ Á ÔÒÅÎÄ ÔÏ ÃÏÎÔÉÎÕÅ ÔÏ ÍÏÎÉÔÏÒȟ ×Å ÂÅÌÉÅÖÅ ÉÔ ÉÓ ÍÏÒÅ ÒÅПÌÅÃÔÉÖÅ 
ÏÆ ÔÈÅ ÔÉÍÉÎÇ ÏÆ ÅØÐÅÎÄÉÔÕÒÅÓ ÉÎ ÔÈÅ ÌÁÓÔ ρπ ÙÅÁÒÓȢ !Ó ÔÈÅ ÒÅÐÏÒÔ ÎÏÔÅÓȟ ÔÈÅÒÅ ×ÁÓ Á ÌÁÒÇÅ 
ÉÎÃÒÅÁÓÅ ÉÎ ÅØÐÅÎÄÉÔÕÒÅÓ ÉÎ &9 ςπρχ-ρψ ÆÏÒ ÃÏÎÓÔÒÕÃÔÉÏÎ ÁÔ ÔÈÅ /ÒÅÇÏÎ #ÏÎÖÅÎÔÉÏÎ #ÅÎÔÅÒȢ 
4ÈÁÔ ÐÒÏÊÅÃÔ ×ÁÓ ÅÎÔÉÒÅÌÙ ÓÅÌÆ-ПÉÎÁÎÃÅÄ ÔÈÒÏÕÇÈ ÁÃÃÕÍÕÌÁÔÅÄ ÆÕÎÄ ÂÁÌÁÎÃÅȢ -ÅÔÒÏȭÓ ÂÕÄÇÅÔ 
ÁÌÓÏ ÉÎÃÌÕÄÅÓ ÓÉÇÎÉПÉÃÁÎÔ ÅØÐÅÎÄÉÔÕÒÅÓ ÆÏÒ ÐÒÏÊÅÃÔÓ ÆÕÎÄÅÄ ÂÙ ÂÏÎÄ ÐÒÏÃÅÅÄÓȢ  
 
4ÈÅ ÒÅÐÏÒÔ ÁÌÓÏ ÎÏÔÅÓ ÁÎ ÉÎÃÒÅÁÓÅ ÉÎ ÒÉÓË ÍÁÎÁÇÅÍÅÎÔ ÅØÐÅÎÄÉÔÕÒÅÓ ÏÖÅÒ ÔÈÅ ÌÁÓÔ ÔÅÎ ÙÅÁÒÓȢ 
7Å ÁÇÒÅÅ ÔÈÁÔ ÔÈÉÓ ÉÓ Á ÔÒÅÎÄ ÔÏ ÃÌÏÓÅÌÙ ÍÏÎÉÔÏÒȢ )Ô ÉÓ ÁÌÓÏ ÉÍÐÏÒÔÁÎÔ ÔÏ ÒÅÃÏÇÎÉÚÅ ÔÈÁÔ ÔÈÅ ÌÁÓÔ 
ÔÅÎ ÙÅÁÒÓ ÁÌÓÏ ÉÎÃÌÕÄÅÄ ÍÁÊÏÒ ÅØÐÁÎÓÉÏÎÓ ÔÏ -ÅÔÒÏȭÓ ×ÏÒËȟ ÉÎÃÌÕÄÉÎÇ ÔÈÅ !ÆÆÏÒÄÁÂÌÅ (ÏÕÓÉÎÇ 
"ÏÎÄȟ ÔÈÅ 0ÁÒËÓ ÁÎÄ .ÁÔÕÒÅ ,ÏÃÁÌ /ÐÔÉÏÎ ,ÅÖÙ ÁÎÄ ÓÉÇÎÉПÉÃÁÎÔ ÇÒÏ×ÔÈ ÉÎ 7ÁÓÔÅ 0ÒÅÖÅÎÔÉÏÎ 
ÁÎÄ %ÎÖÉÒÏÎÍÅÎÔÁÌ 3ÅÒÖÉÃÅÓȢ !ÌÌ ÏÆ ÔÈÏÓÅ ÃÈÁÎÇÅÓ ÁÌÓÏ ÉÎПÌÕÅÎÃÅÄ -ÅÔÒÏȭÓ ÒÉÓË ÐÒÏПÉÌÅ ÁÎÄ ×ÉÌÌ 
ÂÅ ÃÏÎÔÉÎÕÅ ÔÏ ÂÅ ÍÏÎÉÔÏÒÅÄȢ  
 
4ÈÉÓ ÓÅÃÔÉÏÎ ÃÌÏÓÅÓ ×ÉÔÈ Á ÎÅÇÁÔÉÖÅ ÔÒÅÎÄ ÒÅÌÁÔÅÄ ÔÏ -ÅÔÒÏȭÓ ÃÁÐÉÔÁÌ ÅØÐÅÎÄÉÔÕÒÅȢ 7Å ÄÏ ÎÏÔ 
ÄÉÓÁÇÒÅÅ ×ÉÔÈ ÔÈÉÓ ПÉÎÄÉÎÇȟ ÁÓ ÉÔ ÉÓ ÃÌÅÁÒ ÔÈÁÔ ÉÎ ÍÁÎÙ ÁÒÅÁÓ ÁÃÒÏÓÓ -ÅÔÒÏ ÁÄÄÉÔÉÏÎÁÌ ÉÎÖÅÓÔÍÅÎÔ 
ÉÎ ÃÁÐÉÔÁÌ ÁÓÓÅÔÓ ÉÓ ÎÅÅÄÅÄȢ  
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4ÏÔÁÌ $ÅÂÔ  
!Ó ÙÏÕÒ ÒÅÐÏÒÔ ÎÏÔÅÓȟ ÔÈÅÒÅ ×ÁÓ Á ÓÉÇÎÉПÉÃÁÎÔ ÉÎÃÒÅÁÓÅ ÉÎ -ÅÔÒÏȭÓ ÔÏÔÁÌ ÄÅÂÔ ÉÎ ςπρω ÁÎÄ ςπςπ 
ÁÓ Á ÒÅÓÕÌÔ ÏÆ ÉÓÓÕÁÎÃÅ ÏÆ ÖÏÔÅÒ-ÁÐÐÒÏÖÅÄ ÂÏÎÄÓ ÆÏÒ ÁÆÆÏÒÄÁÂÌÅ ÈÏÕÓÉÎÇ ÁÎÄ ÐÁÒËÓ ÁÎÄ ÎÁÔÕÒÅ 
ÉÎÖÅÓÔÍÅÎÔÓȢ -ÁÎÁÇÅÍÅÎÔ ÄÉÓÁÇÒÅÅÓ ÔÈÁÔ ÔÈÉÓ ÒÅÐÒÅÓÅÎÔÓ Á ÎÅÇÁÔÉÖÅ ÔÒÅÎÄȢ /ÕÒ ÁÓÓÅÓÓÍÅÎÔ ÉÓ 
ÂÁÓÅÄ ÏÎ ÓÅÖÅÒÁÌ ÆÁÃÔÏÒÓȡ  
 
¶ /ÒÅÇÏÎȭÓ ÃÏÎÓÔÉÔÕÔÉÏÎÁÌ ÐÒÏÔÅÃÔÉÏÎÓ ÆÏÒ ÖÏÔÅÒ-ÁÐÐÒÏÖÅÄ ÇÅÎÅÒÁÌ ÏÂÌÉÇÁÔÉÏÎ ÄÅÂÔ ÍÅÁÎ 
ÔÈÁÔ ÄÅÄÉÃÁÔÅÄ ÒÅÖÅÎÕÅ ÓÔÒÅÁÍÓ ÆÏÒ ÂÏÎÄ ÒÅÐÁÙÍÅÎÔ ÁÒÅ ÖÅÒÙ ÓÅÃÕÒÅ ÁÎÄ ÔÈÏÓÅ ÄÅÂÔ 
ÓÅÒÖÉÃÅ ÒÅÑÕÉÒÅÍÅÎÔÓ ÄÏ ÎÏÔ ÔÈÒÅÁÔÅÎ -ÅÔÒÏȭÓ ÏÐÅÒÁÔÉÎÇ ÒÅÖÅÎÕÅÓȢ  

¶ 4ÈÅ ÁÆÆÏÒÄÁÂÌÅ ÈÏÕÓÉÎÇ ÁÎÄ ÐÁÒËÓ ÁÎÄ ÎÁÔÕÒÅ ÂÏÎÄÓ ÂÏÔÈ ÒÅÃÅÉÖÅÄ ÔÈÅ ÈÉÇÈÅÓÔ ÐÏÓÓÉÂÌÅ 
ÒÁÔÉÎÇÓ ÆÒÏÍ ÂÏÔÈ -ÏÏÄÙȭÓ )ÎÖÅÓÔÏÒÓ 3ÅÒÖÉÃÅ ɉ!ÁÁɊ ÁÎÄ 3Ǫ0 'ÌÏÂÁÌ 2ÁÔÉÎÇÓ ɉ!!!Ɋ ÁÎÄ 
ÄÅÍÏÎÓÔÒÁÔÅ ÔÈÁÔ ÔÈÅ ÉÎÖÅÓÔÏÒ ÃÏÍÍÕÎÉÔÙ ÒÅÇÁÒÄÓ ÔÈÉÓ ÄÅÂÔ ÁÓ ÁÍÏÎÇ ÔÈÅ ÓÁÆÅÓÔ ÉÎ ÔÈÅ 
5ÎÉÔÅÄ 3ÔÁÔÅÓȢ  

¶ "ÏÎÄÓ ÁÒÅ ÁÎ ÉÍÐÏÒÔÁÎÔ ÍÅÃÈÁÎÉÓÍ ÆÏÒ ÅÎÓÕÒÉÎÇ ÉÎÔÅÒÇÅÎÅÒÁÔÉÏÎÁÌ ÅÑÕÉÔÙ ÉÎ ÍÁÊÏÒ 
ÃÁÐÉÔÁÌ ÉÎÖÅÓÔÍÅÎÔÓȢ  

 
7ÈÉÌÅ -ÅÔÒÏȭÓ ÄÅÂÔ ÏÂÌÉÇÁÔÉÏÎÓ ÈÁÖÅ ÃÌÅÁÒÌÙ ÉÎÃÒÅÁÓÅÄȟ ×Å ÖÉÅ× ÔÈÁÔ ÁÓ Á ÐÏÓÉÔÉÖÅ ÔÒÅÎÄ 
ÒÅПÌÅÃÔÉÎÇ ÔÈÅ ÃÏÎПÉÄÅÎÃÅ ÏÆ ÖÏÔÅÒÓ ÉÎ -ÅÔÒÏȭÓ ÁÂÉÌÉÔÙ ÔÏ ÌÅÖÅÒÁÇÅ ÔÈÅ ÌÁÒÇÅ ÒÅÇÉÏÎÁÌ ÐÒÏÐÅÒÔÙ 
ÔÁØ ÂÁÓÅ ÔÏ ÍÁËÅ ÉÎÖÅÓÔÍÅÎÔÓ ÔÏ ÁÄÄÒÅÓÓ ÔÈÅ ÍÏÓÔ ÉÍÐÏÒÔÁÎÔ ÉÓÓÕÅÓ ÆÁÃÉÎÇ ÔÈÅ ÒÅÇÉÏÎȢ  
 
'ÅÎÅÒÁÌ &ÕÎÄ "ÁÌÁÎÃÅÓ  
4ÈÅ ÒÅÐÏÒÔ ÉÎÄÉÃÁÔÅÓ ÔÈÁÔ ÕÎÁÓÓÉÇÎÅÄ ÆÕÎÄ ÂÁÌÁÎÃÅÓ ÈÁÖÅ ÂÅÅÎ ÔÒÅÎÄÉÎÇ ÄÏ×Î ÏÖÅÒ ÔÈÅ ÌÁÓÔ 
ÔÅÎ ÙÅÁÒÓȢ 7Å ÃÏÎÔÉÎÕÅ ÔÏ ÍÏÎÉÔÏÒ ÔÈÅÓÅ ÂÁÌÁÎÃÅÓ ÁÎÄ ÈÁÖÅ ÓÅÔ Á ÎÅ× ÔÁÒÇÅÔ ÆÏÒ 'ÅÎÅÒÁÌ &ÕÎÄ 
ÂÁÌÁÎÃÅÓ ÏÆ ρφȢυϷȟ ÃÏÎÓÉÓÔÅÎÔ ×ÉÔÈ ÒÅÃÏÍÍÅÎÄÁÔÉÏÎÓ ÆÒÏÍ ÔÈÅ 'ÏÖÅÒÎÍÅÎÔ &ÉÎÁÎÃÅ /ÆПÉÃÅÒÓ 
!ÓÓÏÃÉÁÔÉÏÎȢ 7Å ÂÅÌÉÅÖÅ ÔÈÉÓ ÒÅÐÏÒÔ ×ÉÌÌ ÓÈÏ× ÉÍÐÒÏÖÅÄȟ ÐÏÓÉÔÉÖÅ ÔÒÅÎÄÓ ÉÎ ÔÈÅ ÆÕÔÕÒÅȢ  
 
!ÇÁÉÎȟ ×Å ×ÏÕÌÄ ÌÉËÅ ÔÏ ÔÈÁÎË ÙÏÕ ÆÏÒ ÐÒÏÄÕÃÉÎÇ ÔÈÉÓ ÒÅÐÏÒÔ ÁÎÄ ÐÒÏÖÉÄÉÎÇ ÕÓ ÁÎÄ ÔÈÅ ÐÕÂÌÉÃ 
×ÉÔÈ Á ÔÅÎ-ÙÅÁÒ ÒÅÖÉÅ× ÏÆ ÏÕÒ ПÉÎÁÎÃÉÁÌ ÃÏÎÄÉÔÉÏÎȢ !Ó ÙÏÕÒ ÁÎÁÌÙÓÉÓ ÓÈÏ×Óȟ ÏÕÒ ПÉÎÁÎÃÉÁÌ 
ÃÏÎÄÉÔÉÏÎ ÉÓ ÓÔÒÏÎÇ ÁÎÄ ÔÈÁÔ ÉÔ ÉÓ ÃÒÉÔÉÃÁÌ ÆÏÒ ÕÓ ÔÏ ÃÏÎÔÉÎÕÅ ÔÏ ÄÉÌÉÇÅÎÔÌÙ ÍÏÎÉÔÏÒ ÔÈÁÔ 
ÃÏÎÄÉÔÉÏÎ ÔÏ ÅÎÓÕÒÅ ÔÈÁÔ -ÅÔÒÏ ÃÁÎ ÄÅÌÉÖÅÒ ÅÓÓÅÎÔÉÁÌ ÓÅÒÖÉÃÅÓ ÔÏ ÔÈÅ ÒÅÓÉÄÅÎÔÓ ÏÆ ÔÈÅ ÒÅÇÉÏÎȢ  



hŶŎŜ ƻŦ ǘƘŜ aŜǘǊƻ !ǳŘƛǘƻǊ 

слл b9 DǊŀƴŘ !ǾŜƴǳŜ 

tƻǊǘƭŀƴŘΣ hǊŜƎƻƴ фтнон 

рло-тфт-муфн 

ǿǿǿΦƻǊŜƎƻƴƳŜǘǊƻΦƎƻǾ 


